Rhode Island Greenhouse Gas Process Phase III

Third Meeting:  Buildings and Facilities Working Group

Thursday, March 4th, 2003

Facilitator: Dr. Jonathan Raab, Raab Associates, Ltd.

Consultant: Dr. David Nichols, Tellus Institute
Meeting #3: Summary

21 people attended the meeting, which began at 9:00am and concluded at about 2:00pm.

I.
Documents Distributed

Prior to Meeting:

1. Agenda

2. Fossil System Benefit Charge Proposal, Dave Nichols
3. Options to Promote Efficiency in New Construction, Dave Nichols
4. Environmentally Preferably Purchasing MA report, Northeast Recycling Council to MA DEP
At the Meeting:

1. Gas Networks News flyer, NE Gas
2. Fossil SBC Spreadsheet, Dave Nichols
3. Advantages of Compact Appliances Memo, Dave Nichols
4. ACEEE Right Sizing Information, from Laura McNaughton
5. Natural Resources Canada information on refrigerators and small appliances:

http://oee.nrcan.gc.ca/publications/infosource/pub/home/Buying_and_Using_EE_Appliances_Section01.cfm
6. GRU information on Right sizing water heaters:  http://www.gru.com/YourHome/Conservation/Energy/WaterHeaters/sizing.jsp
7. Refrigerator Comparison chart, Dave Nichols
All electronic documents can be found on the project website: http://righg.raabassociates.org/events.asp?type=eid&event=41
II.
Agenda, and Review of Stakeholder Meeting 

Jonathan Raab opened the meeting by reviewing the agenda, and then asked if there were any corrections to the meeting summary from meeting #2 on December 11th, 2003.  Click here to view the meeting summary.  Nobody had any changes.  

After brief introductions, Raab then reviewed the Buildings and Facilities related items from the last stakeholder meeting on January 22nd.   
One member of the Working Group asked if the GHG letter to the PUC from RI Energy Office could be forwarded to the Working Group.  Dave Nichols said there did not appear to be any specific responses from Governor’s office in the fiscal fitness report itself.  Dave added that the Fiscal Fitness team recommended that facilities management should be organized and coordinated across state government, and these recommendations are consistent with a more centralized and methodical process for both new construction and purchasing.  DEM added that the Governor’s office came back with a general charge for DEM, and that the Department of Administration is charged with working out details to the items in the fiscal fitness letter.

III.
Fossil Benefits Charge
Dave Nichols reviewed the Buildings and Facilities options identified in phase I:

1. Commercial and Industrial Fossil Fuel Retrofit

2. Industrial Monitoring and Targeting

6.  More efficient Residential (gas and oil) Heating Equipment

11. Residential Fossil Fuel Retrofit

13. Public Facilities Initiative

33. Active solar water heaters

Bio-diesel was also flagged in the Phase I Plan as a technology to track

Dave explained that Gas DSM idea transformed into a Fossil Fuel System Benefit Charge (SBC) idea at the request of the Stakeholder Group.  He then reviewed a draft proposal for a Fossil Fuel SBC, and a spreadsheet, showing the logic, deriving rate per MBTU in MA applied to RI.  The numbers changed from those sent out prior to the meeting. Click here to view the proposal and the spreadsheet.  As currently modeled, this fund would generate $4.6 MM from Natural Gas and propane, and $2.1MM for residential and fuel oil (or 9 cents /MBTU).  Currently, the Electric SBC raises $17.6MM (or 27 cents/MBTU).  

Nichols described various Approaches used elsewhere to administer an SBC:

· In New Jersey, the fiscal agent was a private bank for an Electricity and Gas SBC

· In Vermont, there has been a 0.5% sales tax on gas, oil, and electricity for low income weatherization programs since 1990.  The funds go directly into the treasury, and are dedicated only for use which they are collected.  

The Working Group identified several issues that  need to be finalized in order to implement a Fossil SBC:

· Who will be the fiscal agent?  

· Several Working Group members suggested keeping the funds outside the state system to ensure benefits go toward their intended use.  Some supported the idea of a competitive bidding process to non-state agencies to administer the program.  

· When will the SBC be implemented?

· What will be the appropriate funding levels?  

· One member of the group suggested looking at how many consumers are served to determine the funding levels.   Another mentioned designing all the programs from the bottom up to determine budget needs rather than the top down. .A  National Oil Heat Research Alliance representative described a former Brookhaven Labs program  that funded $1million/year of initiatives in 12 million homes in the country.

· See NORA’s website for more information:  www.nora-oilheat.org.

· NORA funds Residential and Commercial consumers in three areas:

· Consumer Education

· R&D of fuel and equipment

· Technical training and Education

· NORA collects $0.002 / gallon at the wholesale level, $12MM nationally 

· One member of the Working Group suggested that all fuels be treated equally.

· Third Party Evaluation was thought by many to be critical to success of the program. 

·  The Energy Office, and Narragansett currently have their programs evaluated primarily by outside 3rd parties

· Roll into the MA DSM program?  

· New England Gas said it prefers to roll the program into the MA gas DSM program rather than start again in Rhode Island.  Currently, the MA Gas DSM program supports:

· R&D

· Training of Building Code Officials

· Consumer Rebates 

As the existing Electric SBC benefits oil customers, one Working Group member suggested creating a higher electric SBC, which would benefit all fuel types (Renewable, Electric, Oil, and Gas DSM programs) rather than instituting separate charges on fossil fuels.  The Group discussed that this would have the advantage of one stop shopping and avoid needing to figure out how to collect funds from oil use, but the disadvantage of raising electricity prices relative to fossil fuels.

The Working Group agreed to explore funding options for the Fossil SBC, and report back to the Stakeholder Group.  

The Working Group also agreed to pursue the following interim measures:

1. Work with NE Gas to tap into $300,000 currently collected which could go toward Gas DSM programs now by piggy-backing off the MA programs.

2. Develop proposal to NORA for oil DSM funding

IV. Energy Efficient Buildings and Facilities

Dave Nichols presented a table comparing lighting densities in various building types, showing that the proposed state building code uses higher lighting power densities (i.e., less efficient lighting) than IECC.  Click here to view the table.  Dave pointed out that if the Working Group would like to submit written or oral testimony against change the building code for the SBC-8 hearing on March 25th, they have to submit notice to the committee by March 22nd.   

The Working Group agreed that Dave Nichols will find out why the SBC-8 call for increased lighting power densities and draft a letter for the Stakeholder meeting on March 18th.

Dave suggested that the Working Group or any of its members could engage in the next round of Building Standards discussions by joining the committee.   For the next cycle, one Working Group member suggested that at least one RI GHG stakeholder sit on the State Building Code committee.  Another suggested writing a letter to the building commissioner on behalf of the Stakeholder Group.  Dave Nichols said he would find out the time commitment involved in joining the committee.  Erich Stephens volunteered to speak at the hearing on March 25th on behalf of the Working Group.
Dave Nichols then reviewed some options promoting Energy Efficient Mortgages and Efficiency in new construction.  Click here to view the memo.   One Working Group member opined that the Energy Efficient Mortgage offered by Sovereign Bank and Fannie Mae was not the best rate available for a mortgage.  More information on this program is available at:  www.efanniemae.com.

V. Appliance Update and Programs

Legislative Update:

Isaac Elnecave of NEEP then provided an update of appliance legislation progress.  Appliance Efficiency legislation has been introduced in both the Rhode Island Senate and House, and was heard March 3rd by the House Corporations Committee.  RIPIRG, NEEP, and CWA testified in favor of the bill, while NE Cable TV and the Rhode Island Economic Development Corporation testified against the bill.  NE Cable TV was concerned about the impact to their digital set top boxes, while the RI Economic Development Corporation had multiple concerns:  1) Impact to low income consumers, 2) Predicted savings were overestimated, and 3) Unintended consequences of the bill.  Isaac added that National Grid supported the legislation.

Elnecave went on to say that there was strong support for appliance legislation in other states: 

· State Senate passed legislation in VT

· Legislation passed Energy Committees in CT and MA 

· The Governor of New Jersey has offered conditional support 

Appliance Programs:

Laura McNaughton then provided handouts to the Working Group on right sizing from ACEEE, as well as Natural Resources Canada and GRU.   Click here to view a table developed by Laura on right sizing and usage.  DEM stressed that the focus is on disseminating information on appliance efficiency, and suggested that NGRID coordinate with the EPA, and explore information beyond Energy Star information on the EPA website.  Others suggested making the message simple, focusing on instant savings.  Laura said she would format information available on customers participating in appliance programs and send to Dave Nichols and Raab Associates and would post on their website.

Dave Nichols then reviewed a Refrigerator comparison table, energy savings associated with compact refrigerators.  He also presented a memo on the advantages of compact appliances.

One Working Group member suggested that trends toward buying food in bulk may pose a challenge to compact refrigerators and freezers.  Another suggested that historically, compact Energy Star refrigerators have not been available, and there is a need to make more efficient and compact appliances.  Janet Keller added after the meeting that since the efficient/compact appliances are not available the working group might want to consider addressing this lack.

The Group agreed that once the materials were finalized they would be posted on Narragansett’s website, and others could link to the information of their websites.  The Group agreed that it should further explore in Phase IV how the right-sizing information could also be deployed directly in Narragansett and other programs, as well as explore whether financial incentives could be beneficially utilized to promote right-sizing.

VI.   Updates and Progress Reports

Vin Rose pointed out that the ISO 14000 Roundtable meets monthly at 3-4:30pm in the Hall of Fame Room at the New England Institute of Technology, in Warwick Rhode Island.  Upcoming meetings are scheduled for:  3/9, 4/13, 5/11, and 6/8 (lunch).

Environmentally Preferable Purchasing

The Stakeholder Group agreed to recommend this option to the Governor, as they want the state to more fully embrace EPP.  The Working Group agreed to present this recommendation to Clark Green, the head of Fiscal Fitness, and CC the Governors office and Beverly Najarian, head of Department of Administration.  Working Group members thought that the recommendation should emphasize cost savings associated with EPP and attach the recent MA EPP analysis.

LED Traffic Signals:

NGRID reported thru Nichols that only a small number of traffic lights existed in municipalities outside the Providence area, and most of the non-LED traffic signals existed in State DOT territory.   Pawtucket is the only other town that has a significant number of traffic lights.  Some Working Group members suggested the state work with NGRID to switch to LED traffic lights sooner using existing DSM funds.  Another suggested this be added to the letter to Clark Green.  One member of the group asked if there were further opportunities for more efficient street lighting, and suggested checking with NGRID.

The State Energy Office said it would talk with the Pawtucket municipality, and DEM will liaise with State DOT to speed conversion to LED traffic lights.

ESCo Programs

Janice McClanaghan reviewed the ESCo programs:

1. Less than 100Kw program up and running

a. Heating Rebates, for oil and gas, piggybacking on RISE and NGRID

2. Large Customer:

a. Currently compiling a list of large customers and sending out a letter about the program by end of March

b. Educational component

i. One member of the group suggested asking the Providence Business News to write an article on the two programs once the large customer program is running (or about to run). 

NE Gas mentioned that they could not contribute funds from their Gas DSM fund to the SEO to put toward ESCo programs, but if the funds are transferred to the Gas Networks some could likely go toward funding ESCo programs.

Combined Heat and Power

Massachusetts DTE announced a decision on interconnection standards at the end of February, and Dr. Raab relayed a conversation with NGRID whereby GRID would likely propose using the same standards in Rhode Island sometime in the fall..

VII.   Phase IV Planning

The group then discussed what it should do in Phase IV:

Continue to:

· Pursue fossil savings in New and Existing Buildings

· Analyze new construction codes

· Develop Appliance Right Sizing 

· Education 

· Incentives

· Develop interconnection standards for DG / CHP

Follow through with:

· LEED Standards

· EPP

· DG Environmental Standards and Back up rates

· Appliance Standards Legislation

· ESCo Programs

Begin to:

· Standardize Evaluation and Monitoring

· Start with NGRID DSM

· Annual GHG tracking

· Measure incremental impact at program level

· Consider additional options in light of 2004 evaluation

· Piggyback on and implement regional initiatives

· Consider doing what can be implemented quickly

· Develop a matrix of options with critical implementation constraints to prioritize options

· Promote Education of RI GHG Plan, and negative impacts of “Business As Usual”

· Public

· Legislature

Next Steps / To Do’s

· Meeting Summary (Raab Associates, Ltd.)

· Forward DG letter from RI Energy Office to PUC to Working Group (Raab Associates)
· Explore funding options for Fossil SBC and report back to Stakeholder Group (Dave Nichols)
· Work with NE Gas to tap into $300,000 currently collected which could go toward Gas DSM programs (Diane Geaber, State Energy Office)
· Develop proposal to NORA for oil DSM funding (Dave Nichols, State Energy Office)
· Find out why the SBC-8 increased lighting power densities and draft a letter for the Stakeholder meeting on March 18th (Dave Nichols)
· Provide comment against increasing lighting power densities to State Building Code Committee by March 22nd, and go to Committee meeting on March 25th (Erich Stephens)
· Find out the time commitment involved in joining the State Building Code committee. (Dave Nichols)
· Format information available on appliances and send to Dave Nichols and Raab Associates.  (Laura McNaughton)
· Draft EPP recommendation to Clark Green (Dave Nichols)
· The State Energy Office to speak with the Pawtucket municipality to speed conversion to LED traffic lights in their municipality (Janice McClanaghan)
· DEM will liaise with State DOT to speed conversion to LED traffic lights (Steve Majkut)
· Check with NGRID for further opportunities for more efficient street lighting (Dave Nichols)
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